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THE SITUATION 


There has been a marked recession in New 
England industry during the past few weeks from 
the rate of activity maintained during March. 
The New England Business Activity Index 
dropped four per cent in April, compared with 
March, and as a result was lower than in April 
a year ago. The index for each of the first four 
months of 1927 has been below that of the cor- 
responding month last 


The value of contracts 
awarded for new residential building increased in 
April, compared with March, but those of new 
commercial and industrial building decreased to 
more than offset the gain in residential building. 
The larger industrial centers in New England 
reported a reduction in the total number of 
workers employed in April, and the number of 
“help wanted” adver- 


same month a year ago. 





year. The recession in 
activity general 
throughout the impor- 
Cotton 
consumption decreased 
considerably during re- 


was 


tant industries. TWO LOW PRICED “FOURS” 


cent weeks, although it 
has been running ahead 
of the same period a 
Wool con- 
sumption also showed a 
marked decline in April 
from March and the 
wool market has been 
quiet in this district. 


year ago. 


THOUSANDS OF CARS 


SALES OF NEW AUTOMOBILES 


NEW ENGLAND 
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tisements in Boston 
newspapers was small- 
er in April than in 
March, or in April a 
year ago. Sales of new 
automobiles in New 
England in April were 
substantially below 
those of the same 
month last year. The 
sales of larger cars 
during the first four 
months of this year 
were slightly ahead of 
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the same period a year 





The shoe industry of 
New England was not 
as active in April as in 
March this year and, although total production 
for the first four months of 1927 was about equal 
to that of the same period of 1926, April pro- 
duction this year was less than a year ago. The 
shoe industry of the United States showed a 
decline in activity during April as compared with 
March, but was ahead of the same period in 
1926. Contracts awarded for new building in New 
England during recent weeks were less than those 
of March, although the volume has continued 
to be heavy. Preliminary reports indicate that 
the volume in May has been less than for the 


During April sales of new automobiles, both low- and high-priced, 
in New England were in smaller volume than in April, 1926. 


Source of data—Direct Mail Service, Inc. 


ago, but there has been 
a sharp decrease in the 
combined sales of the 
two most prominent low-priced four-cylinder 
cars. Freight carloadings in New England dur- 
ing recent weeks were slightly ahead of the same 
period a year ago. Sales of department stores 
in New England during the first three weeks of 
May were lower than the corresponding period 
in 1926. The number of commercial failures in 
New England, reported weekly, has increased 
since the early part of April. There has been 
practically no change in the condition of the 
money market during recent weeks, although 
money usually eases at this time of year, 
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MONEY 

There has been practically no change in the 
condition of the money market during recent 
weeks, although there is usually a tendency to 
ease at this time of year, due to seasonal in 
fluences. Quotations for brokers’ prime com- 
mercial paper of four to six months’ maturity, 
New York market, have been at a range of 44% 
per cent constantly since the first week of March. 
Bankers’ acceptances, 90-day bills, have remained 
at 35% per cent in the New York market since 
early in March. New York call money rates, 
however, averaged higher during the first two 
weeks of April than in March, dropped the third 
week, and advanced slightly during the latter 
part of April and the first three weeks of May. 
The yields on United States Treasury Certifi- 
cates of Indebtedness showed a tendency to in- 
crease during April, but declined in May. 

Total loans of member banks in leading New 
England cities have increased slightly since the 
third week of April, when total loans were lower 
than at any time during the past 20 months. 
“Commercial” loans in Boston member banks in 
creased between April 20 and May 18, while 
collateral loans remained substantially un- 
changed. In banks in other important New Eng- 
land centers there has been relatively little change 
during recent weeks either in “commercial” loans 
or in loans secured by stocks and bonds. 

Net demand deposits of New England member 
banks increased during the latter part of April 
and the first two weeks of May, but declined 
materially the third week of May. Since the 
aggregate volume of the Boston member banks is 
larger than the volume of all other reporting New 
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Commercial loans of member banks in leading cities of the United 

States decreased during April, increased during the first two 

weeks of May, but declined during the third week. In New 

England loans have been below the loans of 1926 week by week 
since the first of the year. 


AND BANKING 


England member banks, it is to be expected that 
the conditions prevailing in the Boston banks 
strongly influence the trends of all reporting New 
England banks. Such was the case in the recent 
trend of net demand deposits. In member banks 
in other important New England cities net de- 
mand deposits were higher the third week of 
April than during the third week of May. 

Time deposits were maintained at a somewhat 
higher level in May than during April, both in 
the Boston member banks and in banks in other 
New England cities. Security investments of the 
reporting New England member banks have been 
increasing during recent weeks, due to substan- 
tial increases in the Boston banks and smaller 
advances in the member banks in other New Eng- 
land cities. 

Check transactions, adjusted for seasonal in- 
fluences, increased in April, compared with 
March. Compared with the same period a year 
ago, check transactions were lower in three cities. 

There was a sharp increase in discounts of the 
Federal Reserve Bank of Boston during the first 
three weeks of May. ‘The discounts for the 
member banks of Boston increased more sharply 
than those for member banks in other New Eng- 
land cities. Holdings of Government securities 
were smaller during May than at any time since 
March, 1926. Total deposits of the Federal Re-* 
serve Bank of Boston declined slightly during 
May from the April average, although total de- 
posits of all Federal reserve banks combined 
were higher. The total reserves of all Federal re- 
serve banks combined increased in May, whereas 
those of this Federal reserve bank declined. 
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Quotations for 4-6 months’ commercial paper have been un- 
changed at 4-414 per cent since early in March. The average 
yield on 60 high-grade bonds has declined steadily each month 
since October, 1926. 
Sources of data—Federal Reserve Bank of New York and 
Standard Statistics Company. 
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RETAIL AND WH 
Early May sales of department stores in New 
England did not reach the level of sales during 
the same period a year ago. Cool, rainy weather 
during the first three weeks of May tended to 
restrict trade activity. 


OLESALE TRADE 


previous years. Credit conditions of the New 
England department stores, as far as their ability 
to collect their accounts receivable is concerned, 
have been only fair. Asthe table below shows 

the rate of collections for April this year was 


SALES CONDITIONS 


1926 = 


1924 
Connecticut Department Stores ............0.000. 99 
Maine Department Stores ....... ; ay . 94 
Massachusetts Department Stores 


ee os 102 
New Hampshire Department Stores ree ae 
Rhode Island Department Stores ....... Bee 112 
Vermont Department. SIOTES: <565 Genesee. adese. ce DIG 
Boston Department Stores ....... weeny wees 105 
Boston Women’s Apparel Shops ......... eae 90 


New Haven Department Stores .... bahay, 97 
Providence Department Stores .. 


oe opecctete , 111 
New England Department Stores ........ sais Ta 
New England Wholesale Grocers .......... 101 
New England Wholesale Shoe Conceris ...... 110 


Exceptionally large sales increases in northern 
New England department stores were easily the 
feature of the April retail situation in this dis- 
trict. For the year to date, however, the highest 
level of trade activity for the individual New 


= 100 
Month of April January through April 
1925 1926 1927 1924 1925 1926 1927 
99 100 106 96 99 100 105 
90 100 124 101 99 100 110 
103 100 108 98 96 100 105 
man’ 100 121 saa Pe 100 110 
105 100 106 99 101 100 100 
109 100 ES 110 105 100 107 
104 100 107 99 96 100 104 
100 100 108 88 96 100 112 
100 100 106 97 100 100 107 
104 100 106 98 100 100 100 
102 100 108 99 97 100 104 
100 100 96 104 105 100 99 
108 100 110 100 103 100 102 


low, as compared with previous years. This 
tendency has been noticeable throughout this 
year. 

Further declines in sales of yard goods brought 
the totals for both April and the year to date 


CREDIT CONDITIONS 
Percentage of Open Accounts Outstanding at the First of April 
Collected during April 


Boston Department Stores 4.2.66. ccc. cc essen 
Boston Women’s Apparel Shops .... 

New Haven Department Stores . 
Providence Department Stores .. 

New England Department Stores . ee 
New England Wholesale Grocery Concerns . 
New England Wholesale Shoe Concerns ... 


England states is shared by Connecticut, Maine 
and Massachusetts, sales in each case being well 
above those of corresponding periods of several 


SALES BY DEPARTMENTS—NEW 





1924 1926 1927 

MIT EE Tee ee 52.7 52.1 50.6 
sr ers ah chrat te erates wrsth a 56.0 51.0 49.2 
60.2 53.8 56.0 

Stunden atinevale ror eecans 53.1 48.2 43.3 
Are 52.3 50.7 48.7 
ee ew Rin Cee 73.4 75.4 tit 

36.4 saa 39.4 


below the corresponding periods of the three pre- 
ceding years. Hosiery sales for both April and 
the year to date have been exceptionally large. 


ENGLAND DEPARTMENT STORES 


1926 = 100 


1924 
Sik-and Velvet. Dress Goods <o4.c6.06ccccccceenen 107 
Woolen Dress Godse. cs ciscecicccccccvcucssonus, 16S 
Coon Dress Goods. esc i 5 6 sv cc oihs ccleecenccs sos ESE 
Silverware And FEWEIEY: <0 o. ccc ccie ees wecee wc . 99 
Mens) Clothe sieves oeeciicdhewse deen en earencers 120 
Wem SIGS NINOS esalerdisck eoncidp 6 he oes wee aye 100 
BOYS WCAG case sion nooo wee ee ea aie wa wala wnetes 121 
Women's: Ready-to-Wear ...0...065 scenes ceeccns 116 
Misses’ Ready-(0-W Eat 6s. cc asses incense nes ec . 96 
Juniors’ and Girls’ — Speer ten eee 94 
Millinery . ee ee 
Women’s and Children’s S 6 loves. eee ee 93 
CGOPSEESK ANU EASSICLES ond sccsclos ski naens esc cen 103 
Women’s and Children’s Hosicry ................ 101 
Knit Underwear, inc. Glove Silk ................. 96 
Sille'and Muslin: Underweat 6 ocicccc esse esees 109 
Women’s and rere SHOES. 5 five rasan ex eal 99 
PHhitttite. ..cecsc008 ; Pe we! ot 


We have changed the arrangement and content of the —_ usu 
a more complete summary of conditions showing changes over a pe 
over a year ago lie chiefly in the usual lack of knowledge o's condi 

given, comparisons of current conditions can be mz ide with 


Month of April January through April 


1925 1926 1927 1924 1925 1926 1927 
109 100 84 91 101 100 91 
139 100 90 161 131 100 82 
119 100 86 122 112 100 88 

91 100 106 103 90 100 114 
110 100 109 103 96 100 101 
103 100 115 91 92 100 107 
121 100 134 92 97 100 103 
109 100 92 117 107 100 102 

98 100 113 96 95 100 115 
112 100 139 83 95 100 114 
100 100 108 105 104 100 107 

93 100 118 97 90 100 104 
109 100 101 100 105 100 100 
102 100 131 95 98 100 120 

99 100 116 92 93 100 106 
102 100 95 105 99 100 98 
101 100 112 90 96 100 103 
105 100 110 94 93 100 103 


iully appearing on this page. As they appear this month they give 
riod of four years. The limitations of a simple percentage change 
tions as they were a year ago. In the tables, as they are now 
a year ago and also with the two years previous to that. 
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NEW ENGLAND MARKETS 


NEW ENGLAND BUSINESS ACTIVITY INDEX 
Per Cent of 1923-1924-1925 Monthly Average 


1927 1926 1925 
Pe TUARED 65 og 65 056:5.00 59 4i5.o 2 eas aes 99.6 105.0 103.8 
Ct ae Peed hae ee eS . 103.7 105.4 102.5 
DE e652 0s ccd ehedewesessedenbeks 99.7 100.6 101.4 


New England industry continued to operate at 
a fairly high rate during April. Although a sharp 
decline from March was registered by the New 
England Business Activity Index, this reaction 
was of less magnitude than the decrease from 


March to April a year ago. In most cities check _ 


payments for the first four months this year ex 
ceeded those of the like period in 1925-20. 
Boston:—The Metropolitan Business Activity 
Index compiled by the Boston Chamber of Com- 
merce for April was 112.3, compared with 113.0 
for March and 102.2 for April last year. Re- 
ductions occurred also in building operations and 
in the demand for workers. Check payments, 
however, were considerably above April a year 
ago. April retail trade was very good, but some 
reduction in the amount has taken place during 
the first two weeks of May. 
Brockton:—Average weekly shipments of shoes 
were slightly less than in April, 1926, but more 
nearly approached the 1926 level than at any time 
this year. Some surplus of workers was reported. 


Fall River:—The volume of print cloth sales 
recently increased and is now considerably above 
the volume a year ago. Receipts of raw cotton 
in April were also ahead of last year. 


Haver/ull:—Industrial conditions appear to be 
in a better state than at any time this year. There 
is a good demand for textile and shoe labor. 


Lowell:—Cotton receipts were less than during 
the preceding month and a year ago. The num- 
ber employed and the per cent of factories operat 
ing full time increased in April from March. 

Manchester:—The improvement in the mill sit 
uation reported in March has continued in April. 
Cotton receipts have increased. Check payments 
in April were nearly as large as in the same 
month of 1926. 

New Bedford:—Keports indicate a continued 
improvement in the fine goods market. Produc- 
tion and orders are large, but in the past month 
there was some reduction in the number em 
ployed. 

New Haven:—April retail trade in New Haven 
was above any of the last three years. Industrial 
conditions are generally good. Check payments 
larger than a year ago. 

Portland:—New building construction in- 
creased the demand for labor. Most plants re- 
ported operating on full-time schedules. Check 
payments have increased. 

Providence:—As in numerous other industrial 
cities, there has been a reduction in employment 
during the past three or four months, until the 
number employed is now five to ten per cent 
below a year ago. Retail trade in April was only 
fair. 

Spring field:—The general industrial situation 
continues very satisfactory. The volume of busi- 
ness, as measured by check payments, for April 
and for the first four months of the year, was 
above the corresponding periods of 1925 and 
1926. 
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In the two periods in which comparisons are made, check pay- 

ments are running behind the 1925-26 average only in the textile 

cities. Waterbury was below the average for the first four 

months, but in April was considerably ahead of the 1925-26 
period. 
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The number of workers employed in brass concerns in Water- 
bury is now lower than in any April since 1922. This curve 
follows in a general way that of the New England Business 
, Activity Index. 

Sources of data—Waterbury Chamber of Commerce and Federal 


Reserve Bank of Boston. 
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COMMODITY PRICES AND INDUSTRIAL CONDITIONS 


Commodity Prices:—The tendency for whole 
sale commodity prices to stabilize, first noted in 
February and March, was continued through the 
latter part of April and the first three weeks 
of May, although representative price indexes 
generally have been lower, as, for example, the 
“All Commodities” index of the Bureau of Labor 
Statistics. This monthly index, composed of 404 
individual quotations, declined in April for the 
seventh consecutive month to 144.2 per cent of 
the 1913 average. This represents a decrease of 
4.6 per cent from April, 1926, and of approxi- 
mately 10 per cent since August, 1925. The 
group of fuel and lighting price quotations was 
responsible for the decline in the total index from 
March to April; the decline in the index of this 
group alone since the first of the year has been 
nearly 11 per cent, whereas for the combined in- 
dex it has been about 2% per cent. Four of the 
nine groups of the “All Commodities”, index in- 
creased from March to April, one remained the 
same, and slight declines were noted in the others. 

The movement of retail food prices since the 
first of the year has followed closely the course 
of wholesale commodity prices. A cost of living 
index for Massachusetts rose slightly in April, 
but, with the exception of March, is lower than 
for any month since August, 1924. 

Employment:—A further contraction in the 
total number of workers employed in New Eng- 
land industries was reported for April by the 
larger industrial centers in Connecticut, Rhode 
Island and Massachusetts. During April in 


Massachusetts some increase from the preceding 
month was reported in the number of plants 
operating on full-time schedules and there has 
been some increase also in the demand for work- 
ers at public employment oflices. The number of 
“help wanted” advertisements in Boston news- 
papers, however, was substantially reduced in 
April, when normally an increase is expected, 
and was below the corresponding month of 1926. 

Boots and Shoes:—FPreliminary reports on the 
number of pairs of shoes produced in New Eng- 
land during April indicate a reduction of 17 per 
cent from the March total. Estimated production 
in March and April was respectively 10,503,000 
and 8,686,000 pairs. The corresponding figures 
for the United States as a whole were 31,120,000 
and 27,790,000 pairs, or a decline of nearly 11 
per cent. When compared with the same month 
a year ago, the production for the United States 
increased 4.4 per cent, while a decline of 1.1 per 
cent occurred in this district. For the year to 
date the shoe industry in New England has av- 
eraged within approximately one per cent of last 
year’s average for the same period. As is cus- 
tomary at this season of the year, women’s shoes 
comprised an increasingly larger proportion of 
the total New England output. 

Leather prices have remained stationary since 
January, in spite of the slow buying by shoe 
manufacturers on the one side and the recently 
increased hide prices on the other. 

Building :—Building activity in April was main- 
tained at a high level, although the value of con- 
tracts awarded for new building in New England 
decreased five per cent from March and four 
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The net number of changes in Dun’s representative list of whole- 
sale commodity prices continues to show comparative price sta- 
bility. The Harvard weekly price index is at approximately the 
same level as in March. 
Sources of data—‘Dun’s Review’? and Harvard Economic 
Service. 
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There was a slight decrease in the value of building contracts 
awarded in April this year, whereas it is usual for an increase 
to occur at this time of the year. The heavy trend line, how 
ever, again moved upward. 
Source of data—F. W. Dodge Corporation. 
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per cent from April, 1926. Reports for the first 
three weeks of May indicate that May this year 
is lagging behind the total for the same month 
a year ago. ‘The total value of contracts awarded 
for the first four months in this district exceeded 
last year’s total for a corresponding period by 2.5 
per cent, but this increase was almost wholly 
the result of the unusually large February and 
March increases from those same months of 
1926. ‘The loss in value was due to a decline of 
the commercial, industrial, and educational classes 
of construction; residential, and public works 
and utilities classes having increased. ‘The value 
of new residential building in April was the 
largest of any month on record, with the excep- 
tion of August, 1925. 

Building in the United States also: declined 
from the March total, but with that exception 
was the largest on record. The total for the first 
four months was below the total for a similar 
period of 1926. 


Metals:—The spring peak of activity in the 
country’s iron and steel industry appears to have 
been passed, although the seasonal decline in 
the production of steel ingots in April was less 
than normal, and the rate of operations is still 
higher than a year ago. The daily average pro- 
duction of pig iron was the highest for the year 
to date in April, but was slightly under April, 
1926. New England machine tool orders are 
now considerably below last year’s index at this 
time. Composite indexes are now lower than a 
year ago for the prices of both iron and steel. 

Textiles:—April mill takings of raw cotton by 
New England concerns declined from last 
month’s record of 165,493 bales to 144,403 bales, 





but were slightly ahead of a year ago. ‘The 
sharp reduction in the consumption figures prob- 
ably does not indicate a corresponding decline in 
mill activity. Stocks of raw cotton held in mills 
increased during the month of March, along with 
the increase in mill takings, but by April 30 they 
had declined about 17,000 bales and were lower 
than any April since 1924. It is likely, there- 
fore, that there was no great change in the amount 
of raw cotton put in process by the mills. Spin- 
ning activity in New England, although lower 
than in March, was still higher than in either 
January or February. Available reports, while 
indicating some reduction in the operations of 
mills, nevertheless show consumption of raw 
products, current activity and production, and 
orders on the books to be ahead of last year. 

Unusually active business has been reported 
in the fine and coarse goods markets at New Bed- 
ford and Fall River. The price of spot cotton 
in the third week of May was above the 16-cent 
level. 

There was a marked reduction from the March 
total in the amount of raw wool consumed by 
New England mills during April. The quantity, 
however, was still slightly above the consump- 
tion recorded in April, 1926. The Boston wool 
market recently has been more active and more 
strength in price quotations has been shown than 
any time this year. The first quarter’s report on 
stocks of wools shows a reduction of 20 per cent 
from the preceding quarter in the quantities held 
by the dealers, but a slight increase in the stocks 
held by the manufacturers. Total stocks are now 
approximately 12 per cent less than on the cor- 
responding date, March 31, of last year. 
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This chart, showing the loadings of merchandise and miscel- 
laneous freight in New England, shows the high level that has 
prevailed throughout 1925, 1926 and 1927. ‘This curve has been 
corrected for the usual seasonal fluctuations. 
Source of data—American Railway Association, 
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As is customary during the first few months of the year, there 

is a larger demand for foreign than for domestic wool, although 

this tendency has been less noticeable this year than last year. 

Not since the middle of 1925 have the Middle Atlantic states 

consumed more wool in any one month than the New England 
States. 


Source of data—U. S. Department of Commerce. 
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DISTRIBUTION OF DEPARTMENT STORE SALES BY GROUPS OF MERCHANDISE 


Information relating to the sales of various 
types of merchandise at retail has been pub- 
lished for only a comparatively short period. 
Some of these published figures for a single type 
of merchandise would be of greater value if they 
could be interpreted in the light of the relative 
importance of that merchandise, as compared 
with the sales of all merchandise. Until a com- 
plete census of retail distribution is available, 
however, it will be impossible to determine the 
relative importance of commodities sold at retail. 
In the meantime certain data are available which 


will indicate the rank of sales of a limited number 


DISTRIBUTION BY DEPARTMENTS 


OF SALES OF DEPARTMENT 


of commodities in the particular field of depart- 
ment store merchandising. These commodities, 
of course, have chiefly to do with clothing and 
furnishings, and are grouped according to a 
standard merchandise classification developed to 
provide a uniform basis of reporting by a number 
of department stores. The chart and _ table 
below summarize the information available on the 
distribution of sales by departments of Boston 
department stores. This material, based on the 
experience of a representative group of large dew 
partment stores, should prove valuable until sup 

planted by a more elaborate study of the nature 


of a census of distribution. 


STORES 


Showing Rank of Each Department According to Sales Volume 














re) 1% 2% 3% 4% 5% DEPARTMENTS PER CENT 
' : sit am 2 , 1. Men’s Furnishings . : .. 4.89 
2 2. Men’s Clothing .. : . 4.66 
3 : 3. Women’s Dresses . . 431 
Lamm en ars cpameE 4. Women’s Shoes ....... 3.83 
5 5. Draperies, Lamps 3.58 
é | 6. Women’s Coats 3.54 
7 7. Women’s Hosiery 3.46 
8 S. Furniture icccc cess. 3.41 
3 : G. (Sileee VONWES 66 oo cecacie eet 3.11 
aaa ne cs 22a TCR ES wR REET cameras 10. Silk and Muslin Underweat 3.00 
" 11. House Furnishings .......... 2.97 
 peatcioaR aE RE oes 12. Millinery 2.95 
13 13. Misses’ Coats 2.50 
14 14. Boys’ Wear 2.47 
15 1S.. Eelaastee Near eo caec.0 2.38 
‘a | 16. Floor Coverings 2.35 
17 | 1227. Mitgses” Dresses ...<isc:d sc cance 2.32 
18 | 18. Cotton Dress Good 2.21 
19 iS. Dgeea o oa cinaacee ses 1.99 
20 20. Toilet Articles, Drugs 1.95 
21 21. Girls’ Ready-to-Wear 1.83 
22 | 22. Corsets, Prassieres ....... 1.80 
23 Gao) UME Vaunadacckecceweh eoawee ed 1.79 
24 BA. (EMNOUB -ccsccucens ones 1.78 
25 | 25. Aprons, House Dresses ...... 1.78 
26 | 26.. Knit Underwea? ..5.0500 66055 1.76 
27 | 27. Silverware, Jewelry .......... 1.59 
2a 28. Women’s Gloves ............ 1.58 
29 29. Neckwear, Veilings .......... 1.50 
30 30. Toys, Sporting Good 1.46 
31 St. Lester GOGO ccccceticwsesss 1.43 
32 32. Books, Stationery ........... 1.27 
33 | 33. Woolen Dress Goods ........ 1.08 
34 } 54. BSE GOOGS: ces ccveiscuws.ceneine 1.08 
35 SS, Waints, Biluses << .06:c003050 1.05 
36 | PERCENT OF TOTAL NET SALES 36. Men’s and Boys’ Shoes .. 0.98 
37 | | OF ENTIRE STORE OBTAINED Die. NOMOUBS <cuc caacnbene nasneses 0.95 
38 } IN EACH DEPARTMENT 38. Musical Instruments, Radio .. 0.89 
39 | 39. China and Glassware ........ 0.88 
40 | 40. Handkerchiefs .........0200: 0.87 
4l | 43s; SWE 6 dcicudcns vteeacoes 0.81 
42 | 42. Laces, Embroideries ......... 0.76 
43 | 43. Negligees, Bathrobes ........ 0.64 
44 44, Lites en esc cacccceerecs 0.56 
45 45. Women’s Suits ...66.sciccees 0.48 
46 4G: “RAD GGS inch csc kv eee watean 0.45 
47 | 47; Unilselas. .sicccnscsccwneess 0.40 
48 48. Women’s Skirts ......-i0sc0s 0.22 
a9 40. Mile SU os sccccasctzace 0.19 
50 SQ, Misdes® Shirts. i... ccecco-as 0.10 


The items shown in the above table and chart were calculated from reports by departments of all Boston department stores. The 


items are an average of computations made for the three calendar years 1924, 1925, and 1926. y ‘ 
with the above classification represented approximately 95 per cent of the total sales of the stores involved in the study. 


The sales distributed in accordance 
Sales used 


represented total net sales of the department stores, including both bargain and regular basement departments. 
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Industrial output declined in April, reflecting reduced activity both in 
mines and in factories. Distribution of commodities by railroads and retail 
trade increased, and the level of prices showed a further slight decline. 

Production:—Decreased output of industry in April, as compared with 
March, was due chiefly to the coal miners’ strike, which caused a large 
decline in the production of bituminous coal. Among manufacturing in- 
dustries, which as a whole were somewhat less active in April than during 
the previous month, when allowance is made for usual seasonal changes, 
reductions were reported in the iron and steel and textile industries, as 
well as in meat packing and in the production of building materials. The 
manufacture of motor cars, though it showed the usual seasonal increase 
in April, continued in record volume, notwithstanding large stocks and 
declining prices. Value of building contracts awarded declined slightly in 
April from the record high figure in March, but was larger than last year. 
The decline in building between March and April reflected reduced activity 
in the construction of commercial, industrial and educational buildings, 
while contracts for residential and public buildings increased. 

On the basis of conditions on May 1, the Department of Agriculture 
forecasts a winter wheat crop of 594,000,000 bushels, or about five per 
cent less than in 1926. Continued wet, cold weather over much of the 
corn belt and also in the spring wheat area has retarded the planting of 
spring crops. 


Trade:-—-Commodity distribution at retail was larger in April than at 
the same season of any previous year, owing in part to the lateness of the 
Easter holidays. Department store sales were approximately seven per 
cent larger than in April of last year and sales of mail order houses and 
chain stores were also in large volume. Wholesale trade showed about the 
usual decrease between March and April and continued smaller than in the 
corresponding month of last year. Inventories of merchandise carried by 
department stores were in about the same volume at the end of April as 
in March, while stocks of wholesale firms were smaller. 

Railroad carloadings were larger in April than is usual at that season 
of the year, reflecting chiefly large shipments of iron ore, coke, grain and 
grain products, but also increased movement of miscellaneous freight and 
of merchandise in less than carload lots. Coal shipments were 27 per 
cent smaller in April than in the preceding month. 


Prices:—In April there was a further slight recession in the gencral 
level of wholesale prices, as measured by the index of the Bureau of 
Labor Statistics, but in the first three weeks of May price conditions 
were firmer. The decline in April reflected chiefly a decrease in the 
price of petroleum, lumber and several of the non-ferrous metals. There 
was little change in the level of agricultural prices, which have been fairly 
constant since the beginning of the year. During the first three weeks 
of May prices of grains, cotton, iron and steel, petroleum, lumber and 


hides advanced, while those of live stock, coke and non-ferrous metals 
declined. 


Bank Credit:—The volume of credit of weekly reporting member 
banks, as measured by their total loans and investments, increased by more 
than $300,000,000 during the month ending May 18, and was on that date 
at the highest level on record. This growth represented for the most part 
an increase in the banks’ holdings of investments and in the volume of 
their loans on stocks and bonds, while commercial loans showed relatively 
little change. 

At the reserve banks there was a decrease during the month in the 
total volume of credit outstanding, owing to the receipt of a considerable 
amount of gold from abroad, in addition to the purchase abroad by these 
banks of about $60,000,000 of gold that is now held earmarked with a 
foreign correspondent. The banks’ holdings of acceptances and of Gov- 
ernment securities declined by about $85,000,000, while discounts for mem- 
ber banks increased by about $45,000,000, apparently in response to the 
increased reserve requirements arising from the growth in the member 
bank deposits. 

Conditions in the money market were comparatively stable during the 
first three weeks of May and there were no changes in rates quoted on 
prime commercial paper and on acceptances. 





